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FBNQUEST ASSET MANAGEMENT LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

DIRECTORS' REPORT

The directors present their report on the affairs of FBNQuest Asset Management Limited (“the Company”) together with the audited

financial statements and the auditor’s report for the year ended 31 December 2019.

(a) Legal form

The Company is a private limited liability company and commenced operations on 1 January 2013. It is registered with the

Securities and Exchange Commission (SEC) to undertake asset management business.

(b) Principal activity

The Company is engaged in the business of providing asset management services. These services are provided to both
institutional and private investors. Commissions and fees earned in respect of management activities performed are included
in the Statement of comprehensive income. Assets managed and funds administered on behalf of third parties include:

31 December

31 December

2019 2018

N'ooo N'ooo
FBN Mutual Funds 204,295,494 140,561,563
Discretionary Portfolio Managed Service 114,981,316 120,117,506
Total 319,276,810 260,679,069

(c) Operating results
Highlights of the Company’s operating results for the year are as follows:

Gross earnings
Profit before taxation
Taxation

Profit after taxation

(d) Directors and their interests

The Directors who served during the year and up to the date of this report are as follows:

Mr. Kayode Akinkugbe Chairman
Mrs. Funke Ladimeji Director
Mr. Tseyi Hammond Director

Mr. Ike Onyia Managing Director

31 December

31 December

2019 2018

N'ooo N'ooo
3,872,132 3,363,209
1,550,006 1,397,056

(505,058) (448,180)
1,044,948 948,876

The directors are representatives of the parent company, FBNQuest Merchant Bank Limited, and have no direct or indirect
holdings in the Company required to be disclosed under section 275 of the Companies and Allied Matter Act (CAMA).

(e) Directors' interests in contracts

For the purpose of section 277 of the Companies and Allied Matters Act, none of the directors had direct or indirect interests in

contracts or proposed contracts with the Company during the year.

(f) Property and equipment

Information relating to changes in property and equipment is given in Note 12 to the financial statements. In the directors'
opinion, the realisable value of the company's properties is not less than the value shown in the financial statements.

(g) Shareholding analysis
The shareholding pattern of the Company as at 31 December 2019 is as stated below:

Share range Entity Number of
holders
10,000,001 - 500,000,000  FBNQuest Merchant Bank Ltd 1

Units

150,000,000

Units %

100
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(8)

(h)

@)

®

Events after reporting period

There were no post balance sheet events other than as disclosed which had effect on the state of affairs of the company as at 31
December 2019 and on the profit for the year ended.

Human resources

Health, safety and welfare at work
The company places a high premium on the health, safety and welfare of its employees in their place of work. Medical facilities are
provided for employees and their immediate families at the company’s expense, up to stated limits.

Employment of disabled persons

The company has no disabled persons in its employment. However, applications for employment by disabled persons are always fully
considered, bearing in mind the respective aptitudes and abilities of the applicants concerned. In the event of members of staff
becoming disabled, every effort is made to ensure that their employment with the company continues and that appropriate training is
arranged. It is the policy of the company that the training, career development and promotion of disabled persons should, as far as
possible, be identical with that of other employees.

Employee consultation and training

The company places considerable value on the involvement of its employees and has continued its previous practice of keeping them
informed on matters affecting them as employees and on various factors affecting the performance of the company. In line with this,
formal and informal channels of communication are employed in keeping the staff abreast of various factors affecting the performance
of the company. The company organises in-house and external training for its employees.

Donations and charitable gifts

The company made no contributions to charitable and non-political organisations (31 December 2018: Nil) during the financial year
then ended.

Auditors
PricewaterhouseCoopers have indicated their willingness to continue in office as auditors in accordance with section 357 (2) of the
Companies and Allied Matters Act of Nigeria.

3 March 2020
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Companies and Allied Matters Act requires the directors to prepare financial statements for each financial year that give a true and fair
view of the state of financial affairs of the Company at the end of the year and of its profit or loss. The responsibilities include ensuring that
the Company:

i keeps proper accounting records that disclose, with reasonable accuracy, the financial position of the Company and comply with the
requirements of the Companies and Allied Matters Act;

ii. establishes adequate internal controls to safeguard its assets and to prevent and detect fraud and other irregularities; and

iii. prepares its financial statements using suitable accounting policies supported by reasonable and prudent judgements and estimates,
that are consistently applied.

The directors accept responsibility for the annual financial statements, which have been prepared using appropriate accounting policies
supported by reasonable and prudent judgements and estimates, in conformity with the International Financial Reporting Standards as well
as the requirements of the Companies and Allied Matters Act and the Financial Reporting Council of Nigeria Act.

The directors are of the opinion that the financial statements give a true and fair view of the state of the financial affairs of the Company and
of its profit for the year. The directors further accept responsibility for the maintenance of accounting records that may be relied upon in the
preparation of financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the directors to indicate that the Company will not remain a going concern for at least twelve months
from the date of this statement.

Kayode Akinkugbe Ike Onyia
Chairman Managing Director
FRC/2013/I0DN/00000003063 FRC/2017/I0DN/00000017672
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Independent auditor’s report
To the Members of FBNQuest Asset Management Limited

Report on the audit of the financial statements

Our opinion

In our opinion, FBNQuest Asset Management Limited’s (“the company’s”) financial statements give a true and
fair view of the financial position of the company as at 31 December 2019, and of its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting Standards and the
requirements of the Companies and Allied Matters Act and the Financial Reporting Council of Nigeria Act.

What we have audited

FBNQuest Asset Management Limited’s financial statements comprise:

e the statement of comprehensive income for the year ended 31 December 2019;
e the statement of financial position as at 31 December 2019;

o the statement of changes in equity for the year then ended;

o the statement of cash flows for the year then ended; and

o the notes to the financial statements, which include a summary of significant accounting policies.

Basts for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities

under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards), i.e. the IESBA Code issued by the International

Ethics Standards Board for Accountants. We have fulfilled our other ethical responsibilities in accordance with
the IESBA Code.

PricewaterhouseCoopers Chartered Accountants, Landmark Towers, 5B Water Corporation Road, Victoria
Island, Lagos, Nigeria
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Other information

The directors are responsible for the other information. The other information comprises the Corporate
Information, Directors Report, Statement of Directors’ Responsibilities, Value Added Statement, Five Year

Financial Summary and Assets Under Management but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors and those charged with governance for the financial
statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the requirements of the Companies and
Allied Matters Act, the Financial Reporting Council of Nigeria Act, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
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may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on other legal and regulatory requirements

The Companies and Allied Matters Act requires that in carrying out our audit we consider and report to you on

the following matters. We confirm that:

i)  we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

ii) the company has kept proper books of account, so far as appears from our examination of those books and
returns adequate for our audit have been received from branches not visited by us;

jii) the company’s statement of financial position and statement of comprehensive income are in agreement
with the books of account.

T INSTITUTE OF CHARTERED
RIA

ACCOUNTANTS OF NIGE

SL rowe Ubdh

For: PricewaterhouseCoopers 13 March 2020
Chartered Accountants
Lagos, Nigeria

Engagement Partner: Obioma Ubah
FRC/2013/ICAN/00000002002



FBNQUEST ASSET MANAGEMENT LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

31 December

31 December

Note 2019 2018
N 'oo0 N 'o00
Fees and comission 4 3,418,857 2,954,831
Interest income 5 237,662 158,242
Other income 6 215,613 250,136
3,872,132 3,363,209
Operating expenses 7.1 2,322,126 1,966,152
2,322,126 1,966,152
PROFIT BEFORE TAX 1,550,006 1,397,056
Taxation 9 (505,058) (448,180)
PROFIT AFTER TAX 1,044,948 948,876
Other comprehensive profit:
Items that may be subsequently reclassified to profit or loss:
- Fair value gain/(loss) on financial assets at fair value through OCI 33,460 -
OTHER COMPREHENSIVE INCOME NET OF TAX 33,460 -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,078,408 948,876

The accompanying notes form an integral part of these financial statements.



FBNQUEST ASSET MANAGEMENT LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

31 December

31 December

Note 2019 2018
N 'oo0 N '000
ASSETS
Cash and cash equivalents 10 2,047,864 2,386,839
Financial assets at:
Fair value through profit or loss 11.1 315,390 303,961
Fair value through other comprehensive income 11.2 350,350 -
Amortised cost 11.3 1,317,038 1,059,842
Property & equipment 12 47,716 60,498
Intangible assets 13 7,103 68,720
TOTAL ASSETS 4,985,460 3,879,860
LIABILITIES
Accruals and other liabilities 14 1,868,986 1,911,234
Tax payable 15 581,574 498,296
Deferred tax liability 15.1 83,035 96,873
TOTAL LIABILITIES 2,533,595 2,506,403
EQUITY
Share capital 16 150,000 150,000
Retained earnings 2,268,405 1,223,457
Fair value reserve 33,460 -
TOTAL EQUITY 2,451,865 1,373,457
TOTAL EQUITY & LIABILITIES 4,985,460 3,879,860

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY:

Mr Kayode Akinkugbe
FRC/2013/I0DN/00000003063 Chairman

Mr Ike Onyia
FRC/2017/I0DN/00000017672
Managing Director

Emily Atebe Group Chief Financial Officer
FRC/2013/ICAN/00000003197

Approved by the Board of Directors on 3 March 2020

The accompanying notes form an integral part of these financial statements.
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FBNQUEST ASSET MANAGEMENT LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Share Fair value Retained Total
capital reserves earnings equity

N 'ooo N 'ooo N 'oc0 N 'o000
Balance at 1 January 2018 150,000 (23,343) 953,250 1,079,907
Comprehensive income -
Profit for the year - - 948,877 948,877
Other comprehensive loss
Fair value reserve reclassified to retained earnings
- 23,343 (23,343) =

Transaction with owner:
Dividend declared (Note 18) -

i

(655,327) _ (655,327)

At 31 December 2018 150,000

1,223,457 1,373,457

Share Fair value Retained Total
capital reserves _earnings equity

N'ooo0 N 'oo0 N 'oo0 N 'o00

Balance at 1 January 2019 150,000 - 1,223,457 1,373,457

Comprehensive income

Profit for the year - 1,044,948 1,044,948

Other comprehensive loss

Fair value gain on revaluation of financial assets at fair value through

ocCI - 33,460 - 33,460

Transaction with owner:

Dividend declared (Note 18) - - - -
At 31 December 2019 150,000 33,460 2,268,405 2,451,865

The accompanying notes form an integral part of these financial statements.
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FBNQUEST ASSET MANAGEMENT LIMITED
STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

31 December

31 December

Note 2019 2018
N 'ooo N'ooo
Cash flows from operating activities
Profit before income tax 1,550,006 1,397,056
Adjustment for:
Interest income 5 (237,662) (158,242)
Foreign exchange gain (3,678) (97,218)
Depreciation & Amortisation 92,615 86,915
Fair value gains on FVTPL (3,851) 9,386
1,397,430 1,237,897
Change in operating assets and liabilities:
Increase in financial asset at amortised cost (258,752) (226,560)
Decrease in trade and other payables 599,241 974,054
Net interest received/(paid) 249,158 (166,067)
Income taxes paid 15 (224,648) (138,190)
Net cash generated from operating activities 1,762,429 1,681,135
Cash flows from investing activities
Purchase of investment securities (316,891) -
Purchase of PPE (12,781) (9,924)
Intangible assets (5,435) (3,793)
Proceeds from maturity of FVTPL and OCI securities - 131,480
Net cash generated from /(used in) investing activities (335,107) 117,763
Cash flows from financing activities
Dividend paid 18 (655,327) -
Net cash used in financing activities (655,327) =
Net increase in cash and cash equivalents 771,996 1,798,898
Withholding tax credit utilised (210,972) (454,503)
Cash and cash equivalents at start of year 2,386,840 1,042,444
Cash and cash equivalents at end of the year 10 2,947,864 2,386,840

The accompanying notes form an integral part of these financial statements.

11



FBNQUEST ASSET MANAGEMENT LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019
NOTES TO THE FINANCIAL STATEMENTS

1 General information

FBNQuest Asset Management Limited (formerly FBN Capital Asset Management Limited) (herein known as 'the
Company') was incorporated in Nigeria on 9 September 2011 and was registered with the Securities and Exchange
Commission ("SEC") on 29 June 2012. The Company commenced operations on 1st January 2013. The Company is
domiciled in Nigeria and the address of its registered office is 18, Keffi Street, Ikoyi, Lagos, Nigeria. FBNQuest Asset
Management Limited is a subsidiary of FBNQuest Merchant Bank Limited.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

These financial statements are the stand alone financial statements of FBNQuest Asset Management Limited.

The financial statements for the year ended 31 December 2019 have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the IASB. Additional information required by national regulations is
included where appropriate.

The financial statements have been prepared in accordance with the going concern principle under the historical cost
convention, as modified by the valuation of financial assets at fair value through other comprehensive income and
financial assets at fair value through profit and loss. The financial statements are presented in Nigerian currency (Naira)
and rounded to the nearest thousand.

The financial statements comprise the statement of comprehensive income, the statement of financial position, the
statement of changes in equity, the statement of cash flows and the related notes.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the process of applying the Company’s accounting policies.
Changes in assumptions may have a significant impact on the financial statements in the period the assumptions
changed. Management believes that the underlying assumptions are appropriate and that the Company’s financial
statements therefore present the financial position and results fairly. The estimates and underlying assumptions are
reviewed on an on-going basis. Revisions to accounting estimates are recognised in the period in which the estimate is
revised, if the revision affects only that period, or in the period of the revision and future periods, if the revision affects
both current and future periods. There were no material changes in management's estimates during the period.

The Company classifies its expenses by the nature of expense method.

12



FBNQUEST ASSET MANAGEMENT LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019
NOTES TO THE FINANCIAL STATEMENTS

2.1.2

i

e

Changes in accounting policy and disclosure

(@) New and amended standards and interpretations
The company has adopted the following new standard with initial date of application of January 1, 2019.

IFRS 16 (Leases) was issued in January 2017 and effective 1 January 2019. It resulted in almost all leases being
recognised on the balance sheet, as the distinction between operating and finance leases is now removed. Under the new
standard, an asset (the right to use the leased item) and a financial liability to pay rentals are recognised. The only
exceptions are shortterm and low-value leases.

The accounting for lessors has not significantly change.

Management has assessed the effects of applying the new standard on the company's financial statements and considers
the impact immaterial

(b) Standards issued/amended but not yet effective

IFRS 17 - Insurance contracts effective 1 January 2022

IFRS 17 replaces IFRS 4 effective January 1, 2021. It addresses changes in valuation and accounting for insurance
contracts.

IFRS 17 aims to set high quality and globally accepted financial reporting standards based on clearly outlined principles
according to the International Accounting Standards Board (IASB). It will make global insurance reporting aligned and
consistent. It also aims to apply uniform accounting standards for all types of insurance contracts.

IFRS 17 provides new basis for liability measurement and profit recognition. The measurement models are;

i) Building Block Approach (BBA) measures the net inflow between the risk-adjusted present value of expected inflows
and outflows at inception. This method is applicable for measurement of long-term and whole life insurance and
reinsurance contracts.

ii) Premium Allocation Approach (PAA) This method is applicable for measurement of short term life, group life and
general insurance.

iii) Variable fee Approach (VFA) measures participating business where policy holder liabilitiy is linked to underlying
items. This method is applicable for measurement of unit-linked contracts, deposit administration contracts.

IFRS 17 is not expected to impact the company as it neither holds insurance contracts nor conduct insurance business.

13



FBNQUEST ASSET MANAGEMENT LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019
NOTES TO THE FINANCIAL STATEMENTS

2.2

2.3

Foreign currency translation

(a) Functional and presentation

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are presented in Naira
(N), which is the Company’s functional currency.

(b) Transactions and balances
Foreign currency transactions that are denominated, or that require settlement, in a foreign currency are translated into
the functional currency using the exchange rates prevailing at the dates of the transactions.

Monetary items denominated in foreign currency are translated with the closing rate as at the reporting date. If several
exchange rates are available, the forward rate is used at which the future cash flows represented by the transaction or
balance could have been settled if those cash flows had occurred. Non-monetary items measured at historical cost
denominated in a foreign currency are translated with the exchange rate as at the date of initial recognition; non
monetary items in a foreign currency that are measured at fair value are translated using the exchange rates at the date
when the fair value was determined.

Foreign exchange gains and losses resulting from the settlement of foreign currency transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the income statement.

Revenue

Management fees

This revenue stream arises from contracts with customers on Fund management services from Funds registered under
the Collective Invesment Scheme (CIS) of the Securities and Exchange Commission (SEC) or Discretionay porfolios:

Collective Investement Scheme: Management fees on Funds are agreed in the Trust deed is approved by the Fund's
Trustees and the SEC. Any change to the fee must be through an update to the Trust Deed.

Discretionary Porfolio: The management fees are pre-agreed with client in an executed contract document.

Management fees are recognised based on performance obligation.

Performance fees

This revenue stream arises from contract with customer. 'This represents fees charged on some Funds based on
attainment of pre-agreed return/ yield on the portfolio.

The rate to be charged are agreed either in trust deed or specific contract documents on discretionary portfolio.

Performance fees are recognised based on performance obligation.

A practical expedient is available where the interval between transfer of the promised goods or services and payment by
the customer is expected to be less than 12 months. FBNQuest Asset Management elected to apply this to its fee and
commission income.

Interest income

Interest income is recognised on a time-proportionate basis using the effective interest method. It includes interest
income from cash and cash equivalents.

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability and
of allocating the interest income or interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument or,
when appropriate, a shorter period to the net carrying amount of the financial asset or financial liability. When
calculating the effective interest rate, the Company estimates cash flows considering all contractual terms of the financial
instrument (for example, prepayment options) but does not consider future credit losses. The calculation includes all
fees and points paid or received between parties to the contract that are an integral part of the effective interest rate,
transaction costs and all other premiums or discounts.

Once a financial asset or a group of similar financial assets has been written down as a result of an impairment loss,
interest income is recognised using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss.

14



FBNQUEST ASSET MANAGEMENT LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

NOTES TO THE FINANCIAL STATEMENTS
2.4 Financial assets and liabilities

2.4.1 Financial assets
(i) Recognition and initial measurement

Financial instruments are recognised initially when the company becomes a party to the contractual provisions of the
instrument. The company classifies financial instruments, or their component parts, on initial recognition as a financial
asset, a liability or an equity instrument in accordance with the substance of the contractual arrangement. Classification
depends on the purpose for which the financial instruments were obtained/ incurred and takes place at initial
recognition. Classification is re-assessed on an annual basis.

Financial instruments are measured initially at fair value, except for equity investments for which a fair value is not
determinable, which are measured at cost and are classified as available for sale financial assets.

For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial
measurement of the instrument. Transaction costs on financial instruments at fair value through profit or loss are
recognised in profit or loss.

Business model assessment

The company determines the business models at the level that best reflects how portfolios of financial assets are
managed to achieve the company's business objectives. Judgment is used in determining the business models, which is
supported by relevant, objective evidence including:

. How the economic activities of our business generates benefits, for example through trading revenue, enhancing yields
or other costs and how such economic activities are evaluated and reported to key management personnel;

« The significant risks affecting the performance of our business, for example, market risk, credit risk, or other risks and
the activities undertaken to manage those risks; and

. Historical and future expectations of securities portfolios managed as part of a business model.

The company's business models fall into three categories, which are indicative of the key strategies used to generate
returns:

« Hold-to-Collect (HTC): The objective of this business model is to hold loans and securities to collect contractual
principal and interest cash flows. Sales are incidental to this objective and are expected to be insignificant or infrequent.
« Hold-to-Collect-and-Sell (HTC&S): Both collecting contractual cash flows and sales are integral to achieving the
objective of the business model.

. Other fair value business models: These business models are neither HTC nor HTC&S, and primarily represent
business models where assets are held-for-trading or managed on a fair value basis.

SPPI (Solely Payment of Interest and Principal )assessment:

Instruments held within a HTC or HTC&S business model are assessed to evaluate if their contractual cash flows are
comprised of solely payments of principal and interest. SPPI payments are those which would typically be expected from
basic placements with financial institution and investments in debt securities. Principal amounts include invested
amount, and interest primarily relates to returns on such investment.

15



FBNQUEST ASSET MANAGEMENT LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

NOTES TO THE FINANCIAL STATEMENTS
Investment securities
Investment securities include all securities classified as FVOCI and amortised cost. All investment securities are initially
recorded at fair value and subsequently measured according to the respective classification. Prior to our adoption of
IFRS 9, Investment securities were comprised of available-for-sale securities and held-to-maturity securities.

Investment securities carried at amortised cost are measured using the effective interest method, and are presented net
of any allowance for credit losses, calculated in accordance with our policy for allowance for credit losses, as described
below. Interest income, including the amortization of premiums and discounts on securities measured at amortised cost
are recorded in interest income. Impairment gains or losses recognized on amortised cost securities are recorded in
Allowance for credit losses. When a debt instrument measured at amortised cost is sold, the difference between the sale
proceeds and the amortised cost of the security at the time of the sale is recorded as a net gain/(loss) on Investment
securities in Net trading and foreign exchange income.

Debt securities carried at FVOCI are measured at fair value with unrealized gains and losses arising from changes in fair
value included in fair value reserve. Impairment gains and losses are included in allowance for credit losses and
correspondingly reduce the accumulated changes in fair value included in fair value reserve. When a debt instrument
measured at FVOCI is sold, the cumulative gain or loss is reclassified from fair value reserve to net gain/(loss) on
Investment securities in net trading and foreign exchange income.

Equity securities carried at FVOCI are measured at fair value. Unrealized gains and losses arising from changes in fair
value are recorded in fair value reserve and not subsequently reclassified to profit or loss when realized while unrealised
gain or losses on equity securities carried at FVTPL are recorded in the profit or loss. Dividends from FVOCI equity
securities are recognized in other operating income.

The company accounts for all securities using settlement date accounting and changes in fair value between the trade
date and settlement date are reflected in income for securities measured at FVTPL, and changes in the fair value of
securities measured at FVOCI between the trade and settlement dates are recorded in OCI .

Allowance for credit losses

An allowance for credit losses (ACL) is established for all financial assets, except for financial assets classified or
designated as FVTPL and equity securities designated as FVOCI, which are not subject to impairment assessment. Assets
subject to impairment assessment include loans, debt securities and accrued interest receivable. These are carried at
amortised cost and presented net of ACL on the Consolidated Statement of Financial Position. ACL on debt securities
measured at FVOCI is presented in Fair value reserve in equity.

We measure the ACL at each reporting date according to a three-stage expected credit loss impairment model which is
based on changes in credit risk of financial assets since initial recognition:

1) Performing financial assets:

- Stage 1 — From initial recognition of a financial asset to the reporting date, where the asset has not experienced a
significant increase in credit risk relative to its initial recognition, a loss allowance is recognized equal to the credit losses
expected to result from defaults occurring over the 12 months following the reporting date. Interest income is calculated
on the gross carrying amount of these financial assets.

» Stage 2 — Following a significant increase in credit risk relative to the initial recognition of the financial asset, a loss
allowance is recognized equal to the credit losses expected over the remaining lifetime of the asset. Interest income is
calculated on the gross carrying amount of these financial assets.

2) Impaired financial assets

- Stage 3 — When a financial asset is considered to be credit-impaired, a loss allowance is recognized equal to credit
losses expected over the remaining lifetime of the asset. Interest revenue is calculated based on the carrying amount of
the asset, net of the loss allowance, rather than on its gross carrying amount.

The ACL is a discounted probability-weighted estimate of the cash shortfalls expected to result from defaults over the
relevant time horizon.

Increases or decreases in the required ACL attributable to purchases and new originations, derecognitions or maturities,
and remeasurements due to changes in loss expectations or stage migrations are recorded in Provision for credit losses.
Write-offs and recoveries of amounts previously written off are recorded against ACL.

The ACL represents an unbiased estimate of expected credit losses (ECL) on our financial assets as at the balance sheet
date. Judgment is required in making assumptions and estimations when calculating the ACL, including movements
between the three stages and the application of forward looking information. The underlying assumptions and estimates
may result in changes to the provisions from period to period that significantly affect our results of operations.
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(i)

2.4.2

2.5

2.6

Measurement of expected credit losses (ECL)

For instruments in Stage 2 or Stage 3, loss allowances reflect expected credit losses over the expected remaining lifetime
of the instrument. For most instruments, the expected life is limited to the remaining contractual life.

An exemption is provided for certain instruments with the following characteristics: (a) the instrument includes both a
loan and undrawn commitment component; (b) we have the contractual ability to demand repayment and cancel the
undrawn commitment; and (c) our exposure to credit losses is not limited to the contractual notice period. For products
in scope of this exemption, the expected life may exceed the remaining contractual life and is the period over which our
exposure to credit losses is not mitigated by our normal credit risk management actions. This period varies by product
and risk category and is estimated based on our historical experience with similar exposures and consideration of credit
risk management actions taken as part of our regular credit review cycle. Products in scope of this exemption include
credit cards, overdraft balances and certain revolving lines of credit. Determining the instruments in scope for this
exemption and estimating the appropriate remaining life based on our historical experience and credit risk mitigation
practices requires significant judgment.

Derecognition

Financial assets or liabilities are derecognised when the right cash flows from the investments or settlement of
obligations have expired or have been transferred and the company has transferred substantially all risks and rewards of
ownership.

Financial liabilities

Classification and subsequent measurement

The company recognizes financial liabilities when it first becomes a party to the contractual rights and obligations in the
relevant contracts.

Under IFRS 9, financial liabilities are either classified as financial liabilities at amortised cost or financial liabilities at
FVTPL.

The company classifies its financial liabilities as measured at amortised cost.

Accrued expenses

Accrued expenses are payables to related entities, general office accruals and regulatory bodies. Accounts payables are
classified as current liabilities if payment is due within one year or less (or in the normal operating cycle of the business
if longer). If not, they are presented as non-current liabilities.

Accrued expenses are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.

Determination of fair value

For financial instruments traded in active markets, the determination of fair values of financial assets and financial
liabilities is based on quoted market prices or dealer price quotations.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from
an exchange, dealer, broker, industry Company, pricing service or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s length basis. If the above criteria are not met, the market is
regarded as being inactive. Indications that a market is inactive are when there is a wide bid-offer spread or significant
increase in the bid-offer spread or there are few recent transactions.

For all other financial instruments, fair value is determined using valuation techniques. In these techniques, fair values
are estimated from observable data in respect of similar financial instruments, using models to estimate the present
value of expected future cash flows or other valuation techniques, using inputs (for example, NIBOR yield curve, FX
rates, volatilities and counterparty spreads) existing at the dates of the statement of financial position.

The output of a model is always an estimate or approximation of a value that cannot be determined with certainty, and
valuation techniques employed may not fully reflect all factors relevant to the positions the Company holds. Valuations
are therefore adjusted, where appropriate, to allow for additional factors including model risks, liquidity risk and
counterparty credit risk. Based on the established fair value model governance policies, and related controls and
procedures applied, management believes that these valuation adjustments are necessary and appropriate to fairly state
the values of financial instruments carried at fair value in the statement of financial position. Price data and parameters
used in the measurement procedures applied are generally reviewed carefully and adjusted, if necessary — particularly in
view of the current market developments.

In cases when the fair value of unlisted equity instruments cannot be determined reliably, the instruments are carried at
cost less impairment. The fair value for loans and advances as well as liabilities to customers are determined using a
present value model on the basis of contractually agreed cash flows, taking into account credit quality, liquidity and
costs.
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2.7

2.8

2.9

Income tax
(a) Current income tax

Income tax payable/(receivable) is calculated on the basis of the applicable tax law in the respective jurisdiction and is
recognised as an expense/(income) for the period except to the extent that current tax related to items that are charged
or credited in other comprehensive income or directly to equity. In these circumstances, current tax is charged or
credited to other comprehensive income or to equity (for example, current tax on available-for-sale investment).

Where tax losses can be relieved only by carry-forward against taxable profits of future periods, a deductible temporary
difference arises. Those losses carried forward are set off against deferred tax liabilities carried in the statement of
financial position.

The Company does not offset income tax liabilities and current income tax assets.
(b) Deferred income tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the date of the statement of financial
position and are expected to apply when the related deferred income tax asset is realised or the deferred income tax
liability is settled.

The principal temporary differences arise from depreciation of property, plant and equipment, revaluation of certain
financial assets and liabilities and provisions for pensions and other post-retirement benefits. However, the deferred
income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction.

The tax effects of carry-forwards of unused losses, unused tax credits and other deferred tax assets are recognised when
it is probable that future taxable profit will be available against which these losses and other temporary differences can
be utilised.

The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying
amount of the asset or liability and is not discounted. Deferred tax assets are reviewed at each balance sheet date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Employee benefits
Post employment benefit

The Company has a defined contribution plan.

Defined contribution plan -

(Pension)

A defined contribution plan is a pension plan under which the Company pays fixed contributions into a separate entity.
The Company has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee service in the current and prior periods.

In line with the Pension Reform Act 2004, the Company operates a defined contribution scheme; employees are entitled
to join the scheme on confirmation of their employment. The employee and the Company contributes 8% and 10% of the
employee’s basic, transport and housing allowances respectively. The Company has no further payment obligations once
the contributions have been paid. The employee contributions are funded through payroll deductions while the
Company's contributions are recognised as employee benefit expenses when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in the future payments is available while unpaid
contributions are recognized a liability.

Share capital

(a) Share issue costs
Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a business are shown
in equity as a deduction, net of tax, from the proceeds.

(b) Dividends on ordinary shares
Dividends on ordinary shares are recognised in equity in the period in which they are approved by the Company’s
shareholders.
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2.10

2.11

2.12

2.13

Interest in structured entities
The Company acts as Fund Manager in the investing of assets on behalf of various individuals and institutions, from

which it earns a management fee. The company's interest in these assets and other funds it manages have been disclosed
in note 19.

Intangible assets

Intangible assets comprise computer software licences. Intangible assets are recognised at cost. Intangible assets with a
definite useful life are amortised using the straight-line method over their estimated useful economic life, generally not
exceeding 3 years.

The intangible assets of the Company have a definite useful life. At each date of the statement of financial position,
intangible assets are reviewed for indications of impairment or changes in estimated future economic benefits. If such
indications exist, the intangible assets are analysed to assess whether their carrying amount is fully recoverable. An
impairment loss is recognised if the carrying amount exceeds the recoverable amount.

Property and equipment

(a) Recognition and measurement

Items of property and equipment are carried at cost less accumulated depreciation and impairment losses. Cost includes
expenditures that are directly attributable to the acquisition of the asset. When parts of an item of property and

equipment have different useful lives, they are accounted for as separate items (major components) of property and
equipment.

(b) Subsequent costs
The cost of replacing part of an item of property and equipment is recognised in the carrying amount of the item if it is

probable that the future economic benefits embodied within the part will flow to the Group and its cost can be measured
reliably. The costs of the day-to-day servicing of property and equipment are recognised in profit or loss as incurred.

(c) Depreciation

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each part of an item
of property and equipment since this most closely reflects the expected pattern of consumption of the future economic
benefits embodied in the asset. Leased assets are depreciated over the shorter of the lease term and their useful lives.
Depreciation begins when an asset is available for use and ceases at the earlier of the date that the asset is derecognised
or classified as held for sale in accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations .

The estimated useful lives for the current and comparative period are as follows:

Land Not depreciated
Freehold buildings 50 years

Motor vehicles 4 years
Furniture and Fittings 5 years
Computer equipment 3 years

Office equipment 5years

Work in progress Not depreciated

Work in progress represents costs incurred on assets that are not available for use. On becoming available for use, the
related amounts are transferred to the appropriate category of property and equipment.

Depreciation methods, useful lives and residual values are reassessed at each reporting date and adjusted if appropriate.
Changes in the expected useful life are accounted for by changing the amortisation period or methodology, as
appropriate, and treated as changes in accounting estimates.

(d) De-recognition

An item of property and equipment is derecognised on disposal or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in profit or loss in the year the asset is derecognised.

Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable either through sale or use. Additionally, assets that have an indefinite useful life are not subject to
amortisation and are tested annually for impairment. An impairment loss is recognised for the amount by which the
asset’s carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there have separately identifiable cash inflows
(cash-generating units). The impairment test also can be performed on a single asset when the fair value less cost to sell
or the value in use can be determined reliably.
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3

3.1.1

Financial risk management report

The Company’s activities exposes it to a variety of financial risks: credit risk, liquidity risk and market risk
(including currency risk, fair value interest rate risk, cash flow interest rate risk, price risk and currency risk).
The Company’s overall risk management programme seeks to minimise potential adverse effects on its financial
performance.

Risk management is carried out by the risk department under policies approved by the board of directors. The
risk department identifies and evaluates financial risks in close co-operation with all operating units. The board
provides written principles for overall risk management, as well as written policies covering specific areas, such
as interest rate risk, credit risk and investment of excess liquidity.

Credit Risk

Credit risk is defined as the likelihood that a customer or counterparty is unable to meet the contracted financial
obligation or commitment that it has entered into with the Company, resulting in a financial loss to the
Company. It arises principally from debt securities held, other receivables and cash and cash equivalents.

31 December 31 December

Maximum exposure to credit risk 2019 2018
N'ooo N'ooo
Cash and cash equivalents 2,947,864 2,386,839
Financial assets:
Fair value through OCI 350,350 -
At amortised Cost 1,317,038 1,059,842
4,615,252 3,446,681
Credit quality

The Company's credit quality is summarised as follows:
31December 31 December

2019 2018

N'ooo N'ooo

Stage 1 2,908,087 2,164,978
2,008,087 2,164,978

Concentration of risks of financial assets with credit risk exposure

Geographical sectors
All of the Company's activities are domiciled in Nigeria.

20



FBNQUEST ASSET MANAGEMENT LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019
NOTES TO THE FINANCIAL STATEMENTS

3.2

=Y

3.2.

3.3

3.3.1

Liquidity risk

Surplus cash held by the Company over and above balance required for working capital management are
invested in interest bearing current accounts and short term deposits, choosing instruments with appropriate
maturities. At the reporting date, the Company held liquid cash assets of N2.95b (2018:N2.39bn) which is
expected to readily generate cash inflows for managing liquidity risk.

Liquidity gap analysis

The table below analyses financial assets and liabilities of the Company into relevant maturity groupings based
on the remaining period at balance sheet date to the contractual maturity date. The table includes both

principal and interest cash flows.

Between
31 December 2019 (N'000) Lessthan3 g monthsand Morethan1
months 1 year year
Financial liabilities
Accrual and other liabilities 1,190,025 341,189 337,772
Total 1,190,025 341,189 337,772
Financial assets (expected maturity)
Cash & cash equivalents 2,947,864 - -
Fair value through profit or loss - = 315,390
Fair value through other comprehensive income = - -
Amortised cost - 1,264,498 52,540
Total 2,947,864 1,264,498 367,930
Liquidity gap (assets less liabilities) 1,757,839 923,309 30,158
Between
31 December 2018 (N'000) Lessthan3 3 monthsand  Morethani
months 1 year year
Financial liabilities
Accrual and other liabilities 331,917 1,241,550 337,772
Total 331,917 1,241,550 337,772
Financial assets (expected maturity)
Cash & cash equivalents 2,386,839 = -
Fair value through profit or loss = - 303,961
Available for sale - = -
Amortised cost - 873,278 186,564
Total 2,386,839 873,278 490,525
Liquidity gap (assets less liabilities) 2,054,922 (368,272) 152,754

Market risk

The Company takes on exposure to market risks, which is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in market prices such as interest rates, equity prices and

commodity prices.

Management of market risk

The Company has put in place a clearly defined market risk management framework that provides the Board of
Directors and Management with guidance on market risk management processes. The Company has also
prescribed tolerable market related losses, vis-a-vis the quantum of available capital and level of other risk

exposures.
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3.3.2

3.3.3

3.34

3.3:5

34

The Company’s market risk policy and strategy are anchored on the following:

i. product diversification which involves trading, application and investment in a wide range and class
of products such as debt, equity, derivative, foreign exchange instruments, corporate securities and

government securities;

fi. risk taking within well-defined limits with the sole purpose of creating and enhancing shareholder value
and competitive advantage;

iii. effective utilisation of risk capital;

iv. continuous re-evaluation of risk appetite and communication of same through market risk limits;

independent market risk management function that reports directly to Management;

vi. robust market risk management infrastructure reinforced by a strong automated system for

controlling, monitoring and reporting market risk.

deployment of a variety of tools to monitor and restrict market risk exposures such as position limits,

sensitivity analysis, ratio analysis and management action triggers;

=

=+

vii.

The Company maintains Market risk exposures in its traded assets under two main groupings: equities risk and
interest rate risk. A robust Market Risk management framework is in place to guide the Company's risk
identification, measurement, monitoring and control activities, and to ensure a consistency of approach
Company-wide.

Cash flow and fair value interest rate risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of markets interest rates on the
fair value of financial assets and liabilities and future cash flow. The Company holds fixed interest securities
that expose the Company to fair value interest rate risk. Significant flunctuations are not expected as its
investments are of short maturities hence less significant variations between the contract date and maturity
date.

Interest Sensitivity Analysis -31 December, 2019
Impact on net interest income of +/-100 basis points changes in rates over a one year period (N'000)
Fair value interest rate risk

100 basis
100 basis points
points decline increase in
Asset in rates rates
Cash and cash equivalent (short term placements) (29,479) 29,479
Interest Sensitivity Analysis -31 December 2018
Asset

Cash and cash equivalent (short term placements) (23,868) 23,868
Fair value through other comprehensive income 5 -
Market risk

Market risk is the risk'that changes in market prices, such as interest rate, security prices and foreign exchange
rates will affect the Company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return on risk.

Foreign exchange risk

Foreign exchange risk arises from future commercial transactions, recognised assets and liabilities that are
denominated in a currency that is not the entity’s functional currency. The Company enters into most
transactions in Naira which is also the functional currency. All investments in the portfolio have their cash flow
repayment and redemption obligations matched and payable in the same currency in which the investment was
made. The Company is therefore not exposed to material foreign exchange risk.

Capital risk management

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern in
order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital. As at the reporting date, the Company had nil borrowing. The Company
monitors its gearing continually.
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3.5

3.6

Critical judgements and significant estimates

'The Company makes estimates and assumptions concerning the future. The resulting accounting, estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are addressed below:

a) Fair value of securities not quoted in an active market

The fair value of such securities not quoted in an active market may be determined by the company using
reputable pricing sources (such as pricing agencies) or indicative prices from bond/debt market makers. The
company would exercise judgement and estimates on the quantity and quality of pricing sources used. Where
no market data is available, the company may value positions using its own models, which are usually based on
valuation methods and techniques generally recognised as standard within the industry. The inputs into these
models are primarily earning multiples and discounted cash flows.

The company does not sponsor any of the structured entities and there are no guarantees or commitments.

Fair value of financial assets and liabilities
(a) Financial instruments not measured at fair value

31 December 2019 31 December 2018
Carrying Fair Carrying Fair
value value value value
Financial assets N'ooo N'ooo N'ooo N'ooo
Cash and cash equivalents 2,947,864 2,947,864 2,386,839 2,386,839
Amortised Cost 1,317,038 1,317,038 1,059,842 1,059,842.38
Total assets 4,264,902 4,264,902 3,446,681 3,446,681
31 December 2019 31 December 2018
Carrying Fair Carrying Fair
value value value value
Financial liabilities N'oo0 N'ooo N'ooo0 N'ooo
“Accruals and other liabilities 1,868,986 1,868,986 1,011,234 1,911,234
Total Iiabilities 1,868,986 1,868,986 1,911,234 1,911,234
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The table below sets out the fair values of financial instruments not carried at fair value and analyses them by
the level in the fair value hierarchy into which each fair value measurement is categorised.

At 31 December 2019 Level 1 Level 2 Level 3 Total
N'ooo N'ooo N'ooo N'ooo

Financial assets

Cash and cash equivalents - 2,947,864 - 2,947,864

Amortised cost & - 1,317,038 1,317,038

Totals = 2,947,864 1,317,038 4,264,902

Financial liabilities

Accrual and other liabilities - - 1,868,986 1,868,986

Totals - - 1,868,986 1,868,980

At 31 December 2018 Level 1 Level 2 Level 3 Total
N'ooo N'ooo N'ooo0 N'ooo

Assets

Cash and cash equivalents - 2,386,839 - 2,386,839

Amortised cost - - 1,059,842 -

Totals - 2,386,839 1,059,842 2,386,839

Liabilities

Accrual and other liabilities - - 1,911,234 -

Totals - - 1,911,234 -

Below are the assumptions used to determine fair values for the above financial instruments which are not
recorded and measured at fair value in the company's financial statements. These fair values were calculated for
disclosure purposes only.

(i) Cash & cash equivalent

Cash and cash equivalent represents cash and short term placements held with various banks. The carrying
amount of cash and cash equivalents is a reasonable approximation of fair value.

(ii) Amortised cost

The classification represents short term receivables from third parties, therefore the fair value of these balances
approximates their carrying amounts.

(iii) Accrual and other liabilities
The carrying amount of financial liabilities in other liabilities is a reasonable approximation of fair value.
(b) Financial instruments measured at fair value

The following table presents the Company's assets and liabilities that are measured at fair value at 31 December
2019.

Level 1 Level 2 Level 3

Assets
Financial assets at fair value through profit or loss

- Unquoted equities

Financial assets at fair value through other comprehensive income

- Eurobonds

350,350

315,390 -

Total assets

350,350.49

315,399

The following table presents the Company's assets and i

2018.

Level 1

Level 2

abilities that are measured at fair value at 31 December

Level 3

Assets

Financial assets at fair value through profit or loss

- Unquoted equities

Financial assets at fair value through other comprehensive income

- Unquoted equities

303,961

Total assets

303,961
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- Financial instruments in level 1

The fair value of financial instruments traded in active markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices are readily and regularly available from an exchange,
dealer, broker, industry Company, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length basis. The quoted market price used for financial
assets held by the Company is the current bid price. These instruments are included in level 1. Instruments
included in level 1 comprise primarily Federal Government bonds and Treasury bills classified as available for
sale.

- Financial instruments in level 2

The fair value of financial instruments that are not traded in an active market (for example, unquoted equities)
is determined by using valuation techniques. These valuation techniques maximise the use of observable
market data where it is available and rely as little as possible on entity specific estimates. If all significant inputs
required to fair value an instrument are observable, the instrument is included in level 2 - classified as available
for sale.

- Financial instruments in level 3

This includes financial instruments, the valuation of which incorporate significant inputs for the asset or
liability that is not based on observable market data (observable inputs). Unobservable inputs are those not
readily available in an active market due to market illiquidity or complexity of the product. These inputs are
generally determined based on inputs of a similar nature, historic observations on the level of the input or

analytical techniques.

Financial assets and liabilities

Financial assets and liabilities are recognised in the statement of financial position and measured in accordance
with their assigned category. The Company uses settlement date accounting for regular way contracts when

recording financial asset transactions.

The Company classifies the financial instruments into classes that reflect the nature of information and take
into account the characteristics of those financial instruments. The Company allocates financial assets to the
following categories: amortised cost and fair value throug other comprehensive income. Management
determines the classification of its financial instruments at initial recognition. The classification made can be

seen below:

Financial assets

FVTPL FVTOCI Amortised

31 December 2019 Cost
N'ooo N'ooo N'ooo

Cash and cash equivalents - - 2,947,864
Investment securities 315,390 350,350 -
Other receivables - - 57,086
Fee receivables - - 1,259,952
315,390 350,350 4,264,902

31 December 2018 FVTPL FVTOCI Amortised

Cost

N'ooo N'ooo N'ooo

Cash and cash equivalents - 2,386,839
Investment securities 303,961 - -

Other receivables - - 65,164
Fee receivables - - 994,678
303,961 - 3,446,681

Financial liabilities

31 December 2019

31 December 2018

Financial Financial Financial Financial
liabilities at liabilities at liabilities at liabilities at
fair value amortised cost fair value amortised cost
through profit through profit
or loss or loss
N'ooo N'ooo N'ocoo N'ooo
Accrual and other liabilities 1,868,986 - 1,911,234 -
1,868,986 - 1,911,234 -
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4 Fees and commission

31 December 31 December

2019 2018
N'ooo N'ooo
Fee income comprises:
Management fees 3,162,303 2,551,552
Performance fees 256,554 403,279
3,418,857 2,954,831

Increase in management fees largely relates to increase in Assets Under Management (AUM) from N261.68b in
December 2018 to N319.28b as at December 31 2019.

5 Interestincome
31 December 31 December

2019 2018
N'ooo N'ooco
Interest on placements 205,419 129,476
Interest on current balances with banks
Interest on treasury bills 6,916 27,131
Interest on bonds 17,135 -
Interest income on staff loans 8,192 1,635
237,662 158,242

6 Other income
31 December 31 December

2019 2018

N'ooo N'ooo
Exchange gain on foreign currency translations 3,678 97,218
Other investment income 208,084 161,966

Gain/Loss on FVTPL Investments 3,851 (9,386)
Sundry Income - 338
215,613 250,136
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7 Operating expenses

7.1 Expenses by nature

31 December 31 December

2019 2018
N'ooo N'ooo
Maintenance expense 3,834 7,067
Professional fees 19,614 39,504
Directors remuneration 17.1 67,254 60,922
Personnel expense 8 290,046 540,955
Advertisement and business promotions 29,540 187,417
Depreciation & amortisation 12 & 13 92,615 86,915
Other operating expenses 7.2 1,819,224 1,043,371
2,322,126 1,966,152

7.2 Other operating expense

31 December 31 December

2019 2018
N'ooo N'ooo
Auditor's remuneration 10,500 10,500
Printing and stationery 1,178 1,838
Travels 6,162 20,785
Seminars, Conferences & Training 34,022 32,267
Information Technology 15,142 88,436
Insurance Expenses 16,414 11,609
Bloomberg Subscription 9,003 10,883
Shared service costs 1,653,158 777,214
Other expenses 73,644 89,840
1,819,223 1,043,371

Included in other operating expenses is the sum of N1.653bn (2018: N777.21m) which represent the Company's portion of
the cost of overheads and other technical services provided by its then parent company FBNQuest Capital Limited.

8 Personnel expense

8.1 Staff costs for the below persons (excluding executive Directors):

31 December 31 December

2019 2018
N'ooo N'ooo
Salaries and wages 285,645 185,470
Staff benefits 4,401 355,485
290,046 540,955

8.2 The average number of persons, excluding directors, employed by the Company during the period was as follows:

31 December 31 December

2019 2018

Number Number
Managerial 9 5
Non-management 24 16
33 21

The table below shows the number of employees (excluding directors), who earned over N3,000,000 as emoluments in the

8.3 period and were within the bands stated.

31 December 31 December

2019 2018

Number Number

N3,000,001 - N5,000,000 1 6
N5,000,001 - N7,000,000 3 2
N7,000,001 - above 19 13
33 21
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9 Taxation

31 December

31 December

2019 2018

N'ooo N'ooo
Company income tax 471,567 392,648
Education tax 31,830 26,510
Current income tax charge 503,396 419,158
Deferred tax charge (13,838) 15,051
Information Technology Levy 15,500 13,971
505,058 448,180

The current tax charge has been computed at the applicable rate of 30% plus education levy of 2% on the profit for the year
after adjusting for certain items of expenditure and income which are not deductible or chargeable for tax purposes. Non-

deductible expenses include items such as legal fees, donations, public relations expenses and certain provisions which are
not allowed as a deduction by the tax authorities. Tax exempt income include income such as dividend income and income
from government bonds which are not taxable.

9.1 Effective tax reconciliation

The tax on the Company’s profit before tax differs from the theoretical amount that would arise using the basic tax rate of

the Company as follows:

31 December

31 December

2019 % 2018 %
Profit before tax 1,550,006 100% 1,397,056 100%
Tax using domestic rate 465,002 30% 419,116 30%
Tax exempt income (27,902) (2)% (14,563) (1%
Non deductible expense 11,900 1% 7,349 1%
Education tax 31,830 2% 26,510 2%
Tax incentives (15) 0% (4,202) 0%
Information Technology Levy 15,500 1% 13,971 1%
Effective tax rate 496,314 32% 448,181 32%

10 Cash and cash equivalents

31 December

31 December

2019 2018
N'ooo N'ooo
Cash in bank 39,777 221,861
Short term placements 2,908,087 2,164,978
2,947,864 2,386,839
11 Financial assets 31 December 31 December
Note 2019 2018
N'ooco N'ooo
Fair value through profit or loss 11.1 315,390 303,961
Fair value through other comprehensive income 11.2 350,350 -
Amortised cost 11.3 1,317,038 1,059,842
1,982,778 1,363,803

11.1 Fair value through profit or loss

31 December

31 December

Fair value through profit or loss financial assets comprise: 2019 2018
N'ooo N'ooo
Investment in Smart Beta fund 65,065 75,000
Investment in FBN Nigerian Eurobond fund 250,325 228,062
Total fair value through profit or loss financial assets 11.1a 315,390 303,962

Analysis of financial assets at fair value through profit or loss:

31 December

31 December

2019 2018
N'ooo N'ooo
Current - -
Non-current 315,390 303,962
Total 315,390 303,962
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11.1a The fair value of held for trading financial assets were derived as follows: 31 December 31 December
2019 2018
N'ooo N'ooo
Amortized cost 264,351 256,773
Fair value gain 11.1b 51,039 47,188
“Total 315,390 303,961

11.1b The movement in fair value gain was derived as follows:

31 December

31 December

2019 2018
N'ooo N'ooo
Opening 47,188 56,574
Fair value gain reported in fair value through profit or loss: 3,851 (9,386)
Closing 51,039 47,188
11.2 Fair value through other comprehensive income
. i 1 December 1 December
Fair value through other comprehensive income financial assets comprise: g1..¢ 2019 S 2018
N'ooo N'ooo
Eurobonds 350,350 -
Total Fair value through other comprehensive income financial assets at fair value 350,350 -
Analysis of Fair value through other comprehensive 31 December 31 December
2019 2018
N'ooo N'ocoo
Current - -
Non-current 350,350 -
Total 350,350 -
11.2a The fair value of financial assets at Fair value through other comprehensive income 31December 31 December
were derived as follows: 2019 2018
N'ooo N'ooo
Amortized cost 316,890 -
Fair value gain 33,460 -
“Total 350,350 -
11.2b The movement in fair value loss was derived as follows: 31 December 31 December
2019 2018
N'ooo N'ooo
Opening = (23,343)
Fair value gain during the year 33,460 -
Fair value reserve recycled to retained earnings - 23,343
Closing 33,460 -
11.3 Financial assets at amortised cost 31December 31 December
Note 2019 2018
N'ooo N'ooo
Staffloan 57,086 65,164
Other receivable 11.3a 1,259,952 994,678
Total 1,317,038 1,059,842

11.3a Other receivables

31 December

31 December

2019 2018

N'ooo N'ooo
Fees receivable 873,139 742,406
Withholding tax receivable 333,004 186,564
Prepayments & Other assets 53,749 65,708
“Total 1,259,952 994,678

Analysis of Financial assets at amortised cost 31 December 31 December

2019 2018

N'ooo N'ooo

Current 1,264,498 873,278
Non-current 52,540 186,564
“Total 1,317,038 1,059,842
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12 Properties Plants and Equipments

At Year end
Cost Opening Additions December 2019
Motor Vehicles 91,971 11,667 103,638
Computer Equipments 305 305
Furniture and Fittings 612 612
Office equipment 1,519 197 1,716
93,490 12,781 106,271
Depreciation AtYear end
Accumulated depreciation Opening Charge December 2019
Motor Vehicles (32,585) (24,868) (57,453)
Computer Equipments (154) (154)
Furniture and Fittings (136) (136)
Office equipment (407) (405) (812)
(32,992) (25,563) (58,555)
Carrying amount
At 31 December 2019 47,716
At Year end
Cost Opening Additions December 2018
Motor Vehicles 82,421 9,550 91,971
Office equipment 1,145 374 1,519
83,566 9,924 93,490
Depreciation At Year end
Accumulated depreciation Opening Charge December 2018
Motor Vehicles (10,587) (21,998) (32,585)
Office equipment (106) (301) (407)
(10,693) (22,299) (32,992)
Carrying amount
At 31 December 2018 60,498
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13 Intangible assets

30 September 2019

Cost N'ooo
Balance as at 1 January 2019 196,971
Additions 5,435
Balance as at 31 December 2019 202,406
Accumulated amortisation

Balance as at 1 January 2019 (128,251)
Amortisation for the period (67,052)
Balance as at 31 December 2019 (195,303)
Carrying amount

At 31 December 2019 7,103
31 December 2018

Cost N'ooo
Balance as at 1 January 2018 193,178
Additions -: IT transformation 3,793
Balance as at 31 December 2018 196,971
Accumulated amortisation

Balance as at 1 January 2018 (63,635)
Amortisation for the period (64,616)
Disposals 2
Balance as at 31 December 2018 (128,251)
Carrying amount

At 31 December 2018 68,720

The intangible assets represents the Company's investment in Athena and iDeal fund software as part of the IT
transformation program of the parent company (FBNQuest Merchant Bank Limited)
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14 Accruals and other liabilities

31 December

31 December

2019 2018

N'ooo N'ooo

Accounts payable 100,508 87,215
Accrued expenses 578,453 836,775
Intercompany payable to FBNQMB 1,190,025 331,917
Dividend payable to FENQuest Merchant Bank Limited (Note 18) s 655,327
“Total 1,868,986 1,911,234

Analysis of accruals and other liabilities

31 December

31 December

2019 2018
N'ooo N'ooo
Current 1,531,214 1,573,467
Non-current 337,772 337,772
Total 1,868,986 1,911,239

15 Tax payable

The movement on company taxation payable account during the period was as follows:

31 December

31 December

2019 2018
N'ooo N'ooo
Balance at beginning of year 498,296 657,860
Tax paid during the period (224,648) (138,190)
WHT utilised in the period (210,972) (454,503)
Charge for the period (Note 9) 518,896 433,129
Balance at end of period 581,574 498,296

15.1 Deffered Tax

Deferred income taxes are calculated on all temporary differences under the liability method using an effective tax rate of

30% (2018: 30%)

Deferred income tax assets and liabilities are attributable to the following items:

31 December 31 December
Deferred tax liabilities 2019 2018
N'oco N'ooo
Unrealised exchange difference 72,922 86,108
Property, plant and equipments and intangible assets 8,958 10,765
Fair value gain on unquoted equities 1,155 =
Balance at end of period 83,035 96,873
- Deferred tax liability to be recovered after more than 12 months 83,035 96,873
- Deferred tax liability to be recovered within 12 months - -
16 Share capital
Share capital comprises of Ordinary shares of N1 each:
31 December 31 December
2019 2018
N'ooo N'ooo
Authorized and issued:
Balance at beginning of year 150,000 150,000
Balance at end of period 150,000 150,000

17 Related parties

The Company is a subsidiary of FBNQuest Merchant Bank Limited and is thus relate

d to other subsidiaries of the Merchant

Bank and FBN Holdings through common shareholdings or common directorships. Balances arising from dealing with

related parties are as follows:

17.1 Remuneration of key management personnel/Directors

The Company has identified its key management personnel as the management committee and Board of Directors. This
represents the total amount of transactions between the Company and its related parties stated below during the period:

Director's emolument

Amount paid to the highest paid director
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31 December 31 September
2019 2018
N'coo N'ooo
67,254 60,922
67,254 60,922
67,254 60,922
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The number of directors of the Company based on range emolument is as below:

N9,000,000 - N100,000,000

17.2 Transactions with related parties

Entity

a) Balances with related parties

a(i) Member of FBN Holdings

b)

First Bank

FBN UK

FBN Money Market Fund
FBN Fixed Income Fund
FBN Heritage Fund

FBN Insurance Limited

a (ii) Parent Company

FBNQuest Merchant Bank Limited
FBNQuest Merchant Bank Ltd

a (iii) Structured entity
FBN Smart Beta Fund
FBN Nigerian Eurobond Fund
FBN Smart Beta Fund
FBN Nigerian Eurobond Fund

Entity

Related parties transaction
b (i) Member of FBN Holdings
FBN Money Market Fund

FBN Fixed Income Fund
FBN Heritage Fund

FBN Insurance Limited
FBN Merchant Bank Limited

b(ii) Parent Company

FBN Merchant Bank Limited
FBN Merchant Bank Limited
FBN Merchant Bank Limited

c (iii) Structured entity
FBN Smart Beta Fund
FBN Nigerian Eurobond Fund

Nature of balances

Bank balance

Short term placement
Mgt fees receivable

Mgt fees receivable

Mgt fees receivable
Advisory fees receivable

Short term placement
Dividend payable

Investment
Investment
Mgt fees receivable
Mgt fees receivable

Nature of transaction

Management &
Perfomance fees
Management fees

Management fees
Advisory fees
Interest Income

Accounts payable
Dividend payable
Share services

Management fees
Management fees
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31 December
2019

Number

1

31 September
2018

Number

1

1

1

31 December
2019

N'ooo

19,278
20,498
395,876
17,722

745,419

65,065
250,325

10,054

31 December
2019

N'ooo

1,682,015

62,615
42,158
45,290
33,014

(1,190,025)

(1,653,158)

3,610
24,105

31 December
2018

N'ooo

202,113
19,748
380,340
13,396
10,713
973

1,000,136
655,327

75,000
228,961
1,627
5,854

31 December
2018

N'ooo

1,299,316

53,957
52,466
43,227
34,197

(331,917)
(655,327)
(777,214)

7,412
10,545
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31 December 31 December
18 Dividend 2019 2018
N'ooo N'ooo
Opening 655,327 =
Interim dividend declared 2 655,327
Dividend paid (655,327) -
Closing payable - 655,327

During the year, the company declared nil interim dividend (2018:655.33million).

19 Interestin structured entities
IFRS 12 requires certain disclosures in respect of interests in subsidiaries, joint arrangements, associates and
unconsolidated structured enties.

a Structured entities with direct holdings
A structured entity is defined as an entity that has been designed so that voting or similar rights are not the
dominant factor in deciding who controls the entity, such as when any voting rights relate to administrative tasks
only, or when the relevant activities are directed by means of contractual arrangements. The company has assessed
whether the funds it manages are structured entities and concluded that managed funds are structured entities
unless substantive removal or liquidation rights exist.
The company deploy seed capital into funds to assist in building a track record from launch or give small but
strongly performing funds sufficient scale to attract external money. As at 31 December 2019, the company had a
total investment of N315m in own funds (31 December 2018: N304m). These investments are shown on the
company's balance sheet under financial assets at fair value through profit or loss.

The table below shows the company's interest in its structured entities:

As 31 December 2019

mvesunent
management/ Management/

NetAUM of  performance performance

Number funds fees fees receivable

Type of units N'ooo N'ooo N'ooo

FBN Nigeria Eurobond 5,617 3,211,119 24,105 10,054
FBN Smart Beta 50,000 218,070 3,610 -
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b Other interests in structured entities

20

21

22

23

These relate to funds that the company manages but has no direct holding in, however has an interest through the
receipt of management and performance fees.

The table below shows the assets under management of funds that the company manages and the fees received.

As at 31 December 2019

Investment

management/ Management/

Net AUM of performance performance

Number funds fees fees receivable

Type of funds N'ooo N'ooo N'ooo

Mutual funds 5 204,295,494 1,814,504 423,652

Discretionary funds 36 114,981,316 1,604,353 449,487

As at 31 December 2018

Investment

management/ Management/

Net AUM of performance performance

Number funds fees fees receivable

Type of funds N'ooo N'ooco N'ooo

Mutual funds 5 140,561,563 1,423,697 411,930

Discretionary funds 36 120,117,506 1,531,134 330,475

Contingent Liabilities

Legal proceedings

The Company is not presently involved in any litigation suitasat 3

Capital commitments

The company has no capital commitments as at 31 December 2019 (31 December 2018: Nil).

Events after reporting date

1 December 2019 (31 December 2018: Nil).

In January 2020, the Finance Act was isgned into law and was the basis upon which the Company tax was

calculated

Compliance with regulatory bodies

The company paid no penalty during the year ended 31 December 2019 (31 December 2018: Nil).
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Gross earnings
Bought in materials and services

Value added

Distribution
Employees

Wages, salaries and benefits

Government
Company income tax

The future
Asset replacement - depreciation & amortization
Expansion - transfer to reserves

2019 2018
N'oco % N'ooo %
3,872,132 3,363,209
(1,964,827) (1,364,275)
1,907,306 100% 1,998,934 100%
357,300 19% 601,877 30%
505,058 26% 448,180 22%
1,044,948 55% 948,876 47%
1,907,306 100% 1,998,933 100%
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31Dec2019 31Dec2018 31Dec2017 31 Dec 2016 31 Dec 2015
N’ooo0 N’oo0 N’oo0 N’oo0 N’ooo
ASSETS
Cash and bank equivalents 2,947,864 2,386,839 1,042,444 345,510 168,751
Financial assets
Fair value through profit or loss 315,390 303,961 284,748 219,681
Fair value through OCI 350,350 = 100,327 376,051 155,126
Amortised cost 1,317,038 1,059,842 1,126,838 615,300 712,600
Property & equipment 47,716 60,498 72,873
Intangible assets 7,103 68,720 129,543 190,368
4,985,461 3,879,860 2,756,773 1,746,910 1,036,477
LIABILITIES
Accruals and other liabilities 1,868,986 1,911,234 937,181 1,325,609 666,254
Deferred tax liability 83,035 96,873 81,822
Tax payable 581,574 498,296 657,860 132,295 99,914
2,533,595 2,506,403 1,676,863 1,457,904 766,168
NET ASSETS 2,451,866 1,373,458 1,079,910 289,006 270,308
CAPITAL AND RESERVES
Share capital 150,000 150,000 150,000 150,000 150,000
Retained earnings 2,268,405 1,223,457 953,253 160,140 135,928
Fair value reserve 33,460 - (23,343) (21,134) (15,620)
TOTAL CAPITAL AND RESERVES 2,451,865 1,373,457 1,079,910 289,006 270,308
31Dec2019 31Dec2018 31Dec2017 31 Dec2016 31 Dec2015
N’oo0 N’ooo N’oo00 N’oo0 N’oo0
Net operating income 3,872,132 3,363,209 3,184,430 1,612,583 1,418,741
Operating expenses 2,322,126 1,966,152 1,270,407 1,254,847 1,230,398
Profit before tax 1,550,006 1,397,057 1,914,023 357,736 188,343
Taxation (505,058) (448,183) (690,913) (83,523) (142,568)
Profit after tax 1,044,949 948,874 1,223,110 274,213 45,775
Other comprehensive (loss)/ income 33,460 - (2,209) (5,514) (13,265)
Total comprehensive income 1,078,409 948,874 1,220,901 268,699 32,510
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The company provides discretionary and non-discretionary investment management services to institutional and private
investors. Commissions and fees earned in respect of trust and management activities performed are included in profit or
loss. Assets managed and funds administered on behalf of third parties include:

31 December 31 December

2019 2018

N'ooo N'ooo
FBN Heritage Fund 2,892,592 2,826,114
FBN Fixed Income Fund 8,387,005 5,640,583
FBN Money Market Fund 189,586,709 130,621,191
FBN Smart Beta Fund 218,070 449,262
FBN Nigeria Eurobond Fund 3,211,119 1,024,413
Discretionary Portfolio Managed Service 114,981,316 120,117,506
Total 319,276,811 260,679,069

The amounts stated above represents market value of all the funds being managed by FBNQuest Asset Management on behalf
of its clients.
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